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The Great Depression

The End of Prosperity

ASK THE STUDENTS.. .

to lc lok upr and learn the fbl lowing vocirbularv tcnns:

bull markct, betrr rrnrket, ltuying csn ntorgin, speculntiotr, 1lrr-silc.s-s cycle, ()rt:ttt

I)eprcssiort, Bonus Arnty, Herltert Hoover

l. The Stock Market Crash (Objectives | &2,pp.732-733)

A. l 'he l { ise in Stock Prices

l . ln the late 1920s the United Statcs experienced a bul l  market--a cont inr-r i rrg r ise
in stock market prrices.

2. Few believed tl 'rere woulcl be a bear market-a continuiug drop in stock priccs.

5. Many ilrvcstors wcre buying on margin-purchasinq stncks on creclit with a
loan fiom a bnrker.

4. Speculat ion-puttrnq nroney in a high-r isk investmcnt with the hopc of
making a profit

B. Rapid l )ecl ine

l. hr C)ctober 1929 the stock nrarkct droppecl sharply.

2. IVIany spcculators lost everythins as stock prices f'ell.

5. The natiotr fell into a downwarcl econonric spiral called thc Great Depression.

ll. The Economy Collapses (Objective 2,pp.733-734)

A. Fai l ing Banks

|,  Banks krst  investure nts when the st<tck rnarkct col lapsccl .

2, Cttstomers who had borrclwecl Inoucy cor,rld not rcpay bank loans.

5. Many banks fai led or went out o1'business.

B. The Eff-ect of the Bank Failures

l .  Mi l l ions of investors lost their  l i f !  savings as btrnks fai led.

2. Unable to borrow ntoltey, thousands of businesses also failed.

ASK THE STUDENTS.. .

How did the stock market collapse lead to thousands of business failures?

The crash led many banks to Jhil because tlrcy lost nloney, custotners could not repny
loans, and husinesses could not borrow lrom bonks.
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ll l. The Causes (Objective 2,pp.734-735)

A.'['he I]usiness C1,cle

l .  When supply excecds clctnand, businesses stop producing rnd lay off  workers.

2. Wher-r consumers buv u1' t  snrpluses, busincsses incrcasc prrocluct ion arrcl  hire
rv<lrkers.

5. I hts pattern is callec'l tlrc business cycle.

B, Thc (ireirt Depressiotr was nruch lottger iurcl Inore seve rc thrrn nornral clon,r'rturns
in the business cycle.

C. Overproduction as i-r Cause

l.  Overprclcluct ion in t l ' re 1920s lccl  to larue surpr luses.

2. Uneclual c l istr ibut ion of wcalth l )reant that peoplc who rnisht havc l rought
goods were unable to rrrake prurchirscs.

5. i3y thc late 1920s, busincsscs hi tr i  t t t . t t - tsual ly largc srrrpluscs ancl f -eu, cor-rsunrers.

D. I utcrnational Trarclc

l .  High tar i f l .s uracle i t  c l i l l lctr l t  f i r r  E,uropreans to scl l  soocls in the United States.

2. I  acking l -noney, Flurupeans coulcl  not buv Anrcr ican soocls,  ancl  intcrnat ional
trade decl incd.

fV. The Depression Hits Home (Objective 3,p.735)

A.As uttetnploymeltt skyrocketecl, stilte govcnrnrcnts ancl cl"rarities coulcl not keep upr
rvith the delrirnd fbr servicr.s.

B. The Bonus Army

l. Group of World War I veterans ',vho travelecl to Washington, D.C., to dcmand
early pavnrent of their r,r'ar bol.ruses

2. Herbert Hoover ordered f-ederal troops to remove the llonus Army, which led
rnany Americans to cr i t ic izc Hoover.

V. President Hoover Fights Back (Objective 3, p.736)

A. Ho<lver bclicved that volutrtary ef'forts rirther than federal assistirnce would encl the
ccor ronr ic  c r i s is .

B. He approved some fcderal  programs such as the Reconstruct ion Finance
Corporat ion (RFC), which loaned lnoney to businesses.

C. Americans began to blame Hoover for their clifficulties.

ASK THE STUDENTS.. .

Why did many Americans begin to blan-re l{oover for their problems?

The use o.f federal troopsto remoye the lJonus Arrny, contbined with Hooyer's
unwillingness to make extensive use of the federal government to assist Americttns,
led to increasing public criticism of the president.
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il.

Chapter 24 Great Depression

Roosevelt's New Deal

ASK THE STUDENTS.. .

to look up ancl lcarrr  the f i r l lowing vocabularv tentrs:

fireside chats, sit-tlLtwn strikes, Brttin 7'rust, I'Jew Ded, Htrrt, L. Httpkins, Tennessee
Vallcy Authoritlt, l lntional Industrid llccovcry Act, Htrcy Lolg, l1/prft,s Progress
Adnrinis lral ion, Sttc ial  Stcur i t l '  Act,  Frtrncas Perkins, Nrrt iont l  Labor l lc lut iLtns Act,
(ir r r{rc-ss o.l' I r ul u s t r i n I ( ) r go n i ztr t i o t r s

The Election of 1932 (Objective 1,pp.737-738)

A. Dentocrat ic cartcl ic latc Frankl in D. Rooscvclt  wt in a landslrcle victory ()ver
RepLlblican Herbcrt Hoover.

B. Brain Trust-cxperts st tch as coi lcge pnrfessr lrs,  latror lcadcrs, lawyers, and social
wclrkcrs that Rooscvclt brtttrght together to give hint rrclvicc

C.  New Dea l  -B( )vcr t l t ) l r ' l t I  p t 'oqr ' t t t t s  i t t l t ' t t t l r ' d  t t l  l r . t l t l t ' th , . ' t l cp ress i t l r r

New Deal Programs (Objectives I & 2, pp.73S-739)

A. The " l lank Hol iday"

l . l {oosevelt  cal led for al l  l ranks to ckrse tcnrporar i ly so that sovernrnent regulators
cttul t l  make ccrtain that each bank lvas in goocl l lnancial  concl i t i<m.

2. Fireside chats-ltoclseve lt's wceklv raclio broaclcasts to reassrlre Anrericans

5. As banks rcopenecl,  Alncr icans tregan clcposit inu their  savings in banks.

B. Fecleral Energctrcv Itelief Aclnrinistration-gave states rnol-rcy fbr the necdy

C. Creat ing Jobs

l. Harry L. Hopkins-hcaclccl the Civil Works Ac1n"rinistration, which hired peoplc
to builcl airports, roads, ancl sewcrs

2. Tennessee Valley Authority-built dams to provide flooc'l control and
hydroelectricit,v along the Tbnnessee River

5. National lndustrial RecoveryAct-suspenderl antitrust lar.vs so that businesses
could agree on wirqes irnd hours fbr their empkryees

AsK THE STUDENTS.. .

Wh;rt was the purpose of agencies such as the Civil \\brks Administration?

Thesc ogencies created jobs for Lulemplq,ed Americons.

lf l. New Deal Critics (Objective 3,p.739)
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( The Creat Depression, Section 2, continued 1\ , /

A. Sorne argued that i t  expanded the size of govemment and cost too nruch.

B. Other cr i t ics i rrgucd thc Nov Dcal did not go l rrr  cnorrgh in helping;\mericaus.

L Father Charles E. Coughl iu,  a Cathol ic prr iest in Detroi t ,  l r ,anted wealth and
resources nirtionalized.

2. Huey Long-Louisiana senatol' rvho r,r,antecl a nrorc cclual clistritrution of lvcalth

fV. The Second New Deal (Objective 2,p.740)

A. ln 1934 Detnocrats gaincd nrorc scir ts in ( ,ongrcss, prontpt i r lg Rooscvclt  to launch
nc\v Pr()gra nts.

B. Works Progress Administration-paici urill ions of-workcrs to br.rild hospitals,
parks, rr)ads, and schools

C. Social  Securi tyAct-providecl govcnrnrent assistance t()  olc lcr peoplc,  chi lc lren,
Arnericans with disabi l i t ies, i rncl  job seekcrs

V. New Deal Labor Programs (Objective 2,p.741)

A. Frances Perkins-sccretary of labrlr ancl lirst wonr.rn to holcl a cabinet position

B. Nat ional Labor Relat ions Act (NLI iA) protectct l  unions and thcir  r ight to
co l l cc t i vc  barur r i  n ing

C. Congress of Industrial Organizations (CIO)-firunclccl in 1938 to organize
ski l led and unski l lcd lvorkcrs, including wonrcn ancl Af l ' ican Anrer icans, into
ur-r ions

D.Some I-najor strikcs of thc 1930s r'vere sit-down strikes-strikes in whicir lirborcrs
stay in farctories br.rt relirsc to r,vrlrk.

Vf. The Election of 1936 (pp.7aF7a2)

A. Republicart cattclidate: Alfiecl M. Lilrtckru, thc govcnxrr of Kirnsirs

B. Democrat Franklin I). Roosevelt r,von in An enonnolls landslidc.

Vf l. Evaluating the New Deal (Objective 3,p.743)

A. Some critics argue that thc Ncr,v I)eal clicl not cncl the Grcirt f)epressiou ancl startecl
a tradi t ion of defrci t  spcnding, in rvhich thc gor,enrment spencls ntorc than i t  t i rkes
in as ir-rconre.

B. Supportcrs

L Claim that New Deal prevetrted att  economic and pol i t icrr l  col lapse

2. Point out that New Deal refbrtrs such as Social Security remilir-r in place toclay

ASK THE STUDENTS.. .

What are some of the different wavs that the New I)eal

l,lew Desl critics argue tlnt it did not end tlrc depression
spending, whil.e supporters nnintnin tlutt it preventetl on
created programs that Americans rely on today.

has been evaluated?

ond prontoted deJicit
ecortonic colllpse and

Cop),right rO by }{olt, Rinehart ald Winston. All righrs reselrt'tl.

Holt Call to Freedom



,

il.

The Great Depression

Americans Face Hard Times

ASK THE STUDENTS.. .

to look up arnd learn the firllowing vocabulary [en'rls:

Dust Bowl, Elennor Roosevelt, Mtrriarr Anderson, Johrt Steinbet'k, l)rtrttthttt Lntgt,
Margaret Mitchell, Woody (]utlrrie, l,\/ill Rogers

Family tife (Objective l, pp.7aa-7a5)

A. A Heavy 'lbll

l. Many families lackecl r-nouey fbr fbod, clothing, ancl shelter.

2.  Divorce rates rosc, whi le r larr iage and bir thrates f-el l .

5. Somc childrcn had to clrop-r or-rt of school to help support their tirnrilies.

B. Frrmilies acted as a safety net, provicling frrr mernbcrs rvho lrrcccl clifficultics.

Farmers in the Depression (Objective 2,pp.745-746)

A. Hard' f i rnes

l .  Pr ices fel l  so low that fhrmers coulcl  not af fbrd to ship their  proclucts to market.

2. N{any firrmers lost their farms in a process callecl firreclosurc, in which banhs
take ovcr ownership of pnrpert,v whcn the ()wncr cannot rcpay loans.

B. Thc Dust Bowl

l .  Caused by a severe drought thir t  str l lck the ( l reat Plains

2. Farmers in the region had ovcrworked the lancl  rncl  ignored thc problcnr of soi l
e rosion.

5. Included storms in which high wincls swept up clr iecl-otr t  topsoi l

ASK THE STUDENTS.. .

What caused the Dust Bowl?

Farmers overworked the land withot.tt conceril for soil crosion, orrd when a drought
struck, high winds lifted the dried-ottt topsoil, creating the Dust []owl.

llf. Working Hard to Survive (pp.7a6-7a7)

A. The U.S. government deported many Mexican imnrigrants and their chilcJren
some of whom were American-born and therefore U.S. citizens.

B. African Americans

l. Usually received lower wages than white Americans

Copyright o b), Holt, Rinehart and Winston. All rights reserr.ed.
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2. Faced segregation in some New l)eal progranrs

5. Reccived assistance frour ther govenlnrent aucl g;r'u,e their support trr Presiclcnt
Roosevclt

4.  Roosevelt  appointecl  Al i - ic iur Amcricans tr i  posi t ions in his .rc lnr iuistrat ion.

C. ' I 'he First  Lady

|. Eleanor Roosevelt---First 1-3jy rr,'ho chan-rPiorrcd urinority rights

2. MarianAnderson-African Amcriciur opcra singcr dcnicd thc right to p-rcr{(l.u-)
at thc concert  hal l  owned by the l )aughters ol ' the Anrcr ican I lcpubl ic ( I)AR)

5. Eleanor ll.oclsevelt qr-rit thc l)All ancl rrrrlnscti firr ,\nclcrson lo Pcrlirnn at thc'
L inco ln  Menror ia l .

ASK THE STUDENTs.. .

What was l i te l ike for Af l - ican Americans clur ing fhe l9- l0s- i

Al though Alr ican Anrer icons lhced t 'ont intr t 'd i l iscr i rrr i r rut i t tn,  t l t t : r  vgculrul  ctrorNlt
assislunt'e .frttnr Ncw Dcal progranrs to lend titcir ttpporl ttt Prcsitlent Roosev,clt.

fV. Arts and Literature (Objective 3,p.747)

A. Federal Writers Project-l-rired r'vriters to creatc travcl guiclcs, oral histtlrics, anrl
l i r l k lo r r '  co l l cc t  io t ts

B .  L e a t l i n g  A r t i s t s

l. Iohn Steinbeck-publishecl the novel Thc Ortpcs ol l\/rotlr

2. Dorothea Lange-pl-rotographcd rural life firr thc' Farm Sccuritv Arlurinistr;.rtion

5. Margaret Mitchell-publishcd thc lrest-selling novel Oortc \\/itlt thc \\tirtd

V. Popular Entertainment (p.748)

A.lv{usic

l .  Atnerictrns danced to swing urt ts ic ancl  l istenecl to gospel s ingcrs such as Nlahal ia

Jackson.

2. Woody Guthrie-popular foik nrusician who sang about loss ancl struggle

B. Radio progranls such as that of humorist Will Rogers entertirinecl urany ireoplc.

C. Movies, ranging from cscapist entertainrnent to clocumcntaries, lvere popr:lar
r lu r i  ng the deprcssion.

ASK THE STUDENTS.. .

What sources of entertainment eased the worries of Americans clurins the Great
Depressiorr?

Americttns turned to rnusic, radio progrants, and the rnovies to escape the diJficulties
of the depression.
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Chapter 24

The Rise of Totalitarianism

AsK THE STUDENTs.. .

to Iook up ancl lcarn thc t i r l lo lv ing vocatrulary tert t ts:

tottrlitarionisnt,.lttscisnt, (ioori M'1g/rbor polrcy, lJt:tti lo,\{tr-s-so1i rtl, }llrckshirts, t\dolJ'

[-I i t I c r, l{rrzl-s, Aris Po iyc r-s, Kr i str I I rt ach t

f. Latin America (Objective l,pp.75O-751)

A. Good Neighbor Policy

l .  Prcsiclent I l .oosevclt  usccl  econonric inf lucuce r.r thcr than nr i l i tary f i r rce in Lat in

r\nrcr ica anci prurtnt ' r tecl  t rade atrcl  c l t l tural  cxch"t t tges.

2. Cancclccl  Platt  Arnenrlurent,  lv l r ich thc Ll .S. userl  to i t r tcrvcnc in ( lLrba

5. l{entt'rvr'cl troops fl"ortt Haiti

B. Problcms in Lat in r \nrcr ica

l . I ) ictators took corrtroi  in (-uba, Ll l  Salvaclor,  ( ,uatct tr i t la,  ancl  Nicaraguir .

2.  Mexico nat i t l ta l izcd thc oi l  inclustry br-r t  later agrcccl  to payoi l  cotnpatr ies fbr

their  propcrtv.

ASK THE STUDENTs.. .

What was the goal of  thc ( ioocl  Neighbor pol icv?

The policy 11?i-s Io inprovt' r't:ltl iorrs bctn't'ctr llrt ' [, '.S. utrtl Lttitr Arrterictt.

f l. Empires in Europe and Asia (Objectives 2 &3,pp.751-752)

A.Totalitarianism--1-rolitical systenr in rvhich the govcrnntcr.tt controls evcry aspect

o f  c i t i ze  ns ' l i vcs

B . I t a l v

l .  Benito Mussol ini- f<rrr .ner iournal ist  and solcl icr  who took over the l tal ian
g()vcrnlt lcl l t

2. Blackshirts--Mussolini's ftrllowe rs

5. Fascism-governntent established in Italy, in which a sinqle persolt leads the
"state," or governntent,  which is se.-n as rnofc inrp6113n1 t i ran individuals

4. In October 19.15 I taly conquered the Afr ican tr i r t i t tn of Ethiopia.

C. Germany

l. \\krrld War I reparations and depression had ruined tire German economy.

Ciop,vright aC, bv Ilolt, Rir.rehart ancl \Vinston
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2. Adolf Hitler-World War I veteran and politician who gained a following

5. Hitler blamed Germany's problems on Communists, Jews, and irttcllectLrals.

4. Nazis-Hitler's National Socialist Party, which was electecl to powcr in l9-32

5. Hit ler became the Gerntan chancel lor in 1933 and then bccarne a dictator.

D. Nazi Rule

l. Gernrany violated the'freaty of Versailles by rebuilding its arnry atrcl seizing

territory.

2. Axis Powers-military alliance bctween Germattv ancl Italv

5. Nazis c'leprived lews of their citizenship and seizccl thcir propcrtv.

4. Kristallnacht-rantpage on November 9, 1938, in which Nazis clcnrolisheci

Jewish lrusinesses ancl destroyed synagogues in ('errrtirtrv alrci Ar.tstria

E. Japan

L lnvaded Manchuria in trorthern China in 1931

2. Iluilt up its uavy in violation of thc Washingtort (.onf-erence pleclge

5. Control led most of China by 1937

4. Although the Unitcd States condemned fapan's act ions, rnost Atnericatrs

opposed using fbrce against lapan.

ASK THE STUDENTS.. .

What aggressive actiotrs did fapan take

lapnn invaded mLtst of 'Chino ond begnn

clur ing the 1930s?

building a large navy.

lll. Roosevelt's Response (p.753)

A. Roosevelt rvanted to stop aggression withor.rt goir-rg to war.

B. Publ ic Opinion

l. Remembering World War I, rnost Americans firvored a policy of isolatior"rism.

2. Congress passed fcrur Neutrality Acts to keep the United States out of

internirtional confl icts.

5. As the totalitarian states grew more aggressive, sonrt'Americirns wanted the

United States to act.

ASK THE STUDENTS...

Why did many Americans favor isolationisrn in the 1930s?

They remenfuered Americsn involyement in Europe's aftairs in World \lor I and tlid

ttot wunt to repeat that experience.
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